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When you launch a business,

there is a good chance that you will need capital to keep
things running smoothly. How do you get the necessary
funds to continue moving your business forward?

Family & Friends
Pros:
- They are your family
and friends, LOVE you
and want nothing
more than for you to
succeed
- Built in support
system
- May “gift” you the
money without
expecting it back in
return
Cons:

I know what you’re thinking. I can get customers. But
keep in mind, customers don’t magically appear
without time and money. You need it for just about
everything – marketing, networking, printed materials,
a website, product development…the list goes on and
on.

-Family and friends
may “loan” you the
money instead
expecting it to be paid
back…with interest
- If you’re not able to
pay it back within a
timely manner or if
your business doesn’t
succeed, it may cause
friction in your
relationship

Before your head starts to spin, relax, take a deep
breath and rest assured that one of these 5 money
resources, complete with my pros, cons and valuable
links can help you on your way.
Family & Friends
Your family and friends love and support you, which
means they may also want to help you get your dream
going. Don’t be afraid to ask for help. The only thing
they can say is no, right? Share your vision with them.
Get them excited about where you want to take your
business. They may just say yes!
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Small Business Loans
Loans are another good way to obtain the money you need through various
banks or government institutions for larger sums. However, the process may
be a bit daunting and it is not guaranteed you will receive one. To apply for a
loan, be prepared to present a solid business plan and projections for the
coming years to ensure you can repay the loan.
Pros:

36

- Can request a larger amount of money
- Multiple types of loans and finance options are available from various banking
and government institutions
- Aren’t giving away a piece of your business
Cons:

48

- Much preparation is needed to apply for a loan (application, business plan,
projections, tax returns, balance sheets, profit and loss statements, etc.)
- Difficult to qualify for a loan
- Expected to pay loan back within a certain time frame plus interest
Links:
www.sba.gov/loanprograms
www.kabbage.com/small-business-loans
www.ondeck.com
www.lendingtree.com
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Angel Investors
Like loans, angel investors, or venture capitalists, are companies or individuals
who see great potential in your business and support it financially. Think about
the popular show Shark Tank. Each judge is an angel investor whom you pitch
your business idea to. If they like it, they can potentially fund your whole
operation, but not without a cost to you. Angel investors are best for
companies who are past the start-up phase.
36
Pros:
- Business savvy silent partner who can help steer your business in the best,
and most profitable, direction
- Can request a larger sum of money
- Several angel investment firms are available to present your business idea to

48

Cons:
- Loan paid back with interest
- Have equity in your business meaning they own a percentage of your
company
- Have a fiduciary responsibility to act in the best interest at all times of the
business and shareholders
Links:
https://gust.com
OurCrowd.com
https://www.angelcapitalassociation.org/directory/
http://abc.go.com/shows/shark-tank/apply
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Crowdfunding
Crowdfunding is most similar to the first resource: family and friends. It is a
platform where a business can raise small amounts of money from a large
number of people online through the use of a story. I personally raised over
$5,000 in 30 days through an Indiegogo campaign in 2015 for an event I moved
to California needing additional capital. Great experience, but not without
some hard work.
36
Pros:
- Strong community support
- Campaign can go viral and reach more people, even strangers, who want to
support you
- Free platforms with small fees
- Campaign can last for as little as 30 days ensuring you have funding
48
immediately after
- Great for small businesses, musicians, and artists looking to fund a particular
project
- Can continue to be funded even after campaign has ended
Cons:
- Requires a lot of “sharing,” social media and marketing to get campaign
started and throughout the process
- Some sites require you to raise the entire requested amount of money in
order to receive your funds (ex: Kickstarter) or you receive nothing you raised
- Friends and family may get annoyed with the constant “ask” in a short period,
and unfriend you (yes, this happens!)
Links:
GoFundMe.com
Indiegogo.com
https://www.angelcapitalassociation.org/directory/
http://abc.go.com/shows/shark-tank/apply
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Grants
Now to share my favorite way to earn money for your business! Grants are free
and clear money, meaning you DON’T need to pay it back. Organizations or
even individuals, like myself, are willingly providing you the funds to move your
business forward. There are several grant opportunities out there if you search
for them ranging from a couple hundred dollars to over $150,000. The process
is usually through an application and there may be several applicants,
but this
36
is where you get to shine and stand out to the judges. As a former grant
recipient, here are some valuable nuggets of advice: 1. Take time to fill out your
application(s). 2. Do not rush. 3. Write it from the perspective of how receiving
this grant will help the “end user,” not in how it will benefit you. 4. Better yet,
have someone else review it before you submit to ensure you captured your
key points. After all, you only get one shot to make a first impression.
Pros:

48

- Free and clear money
- Do not need to pay it back as with loans from family, friends, or angel
investors
- Do not need to give equity to anyone
- Does not hinder relationships with your family or friends
- Several grant opportunities are available for specific industries, niches,
minorities, etc.
- Doesn’t usually require submittal of a business plan or P&L statements
- Applications tend to be shorter as in less than 10 questions on how you
intend to use the grant
- It is your time to shine on your application and share your passion through
your story
Cons:
- It is FREE money so expect more competition in the way of applicants
- Some grants require you to use the money for specific purposes and nothing
else
- Some grant opportunities require you to get “likes” on social media or have
certain number of votes in order to qualify and apply
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Links:
http://grants.gov
https://www.sba.gov/loans-grants
InnovateHerChallenge
https://ambergrantsforwomen.com (requires a $7 application fee)

36
http://www.eileenfisher.com/grants/women-owned-business/grant-programguidelines/
https://smallbusiness.fedex.com/grant-contest.html
http://www.businessownersideacafe.com/business_grants/index.php
Chris Johnson, Grant Funding Expert

48
Whatever way you choose to fund your business dreams, BEST OF LUCK!
If you need further assistance, please don’t hesitate to ask. I absolutely LOVE
this stuff and helping business owners succeed.
Tisha Marie Pelletier

Email tisha@tishamariepelletier.com or visit my website and book your
complimentary, 60-minute Dream It, Do It Session with me.
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